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HEMARKETFORMERGERSANDACQUISITIONS�-�!	ISCURRENTLYROBUST�
&INANCINGANDCREDITMARKETSHAVESIGNIlCANTLYIMPROVEDASWEEMERGE
FROMTHElNANCIALCRISISWHILECORPORATEANDlNANCIALBUYERSHAVEHORDESOF
CASHTHEYSEEKTODEPLOY�
!RGUABLY�THESEFACTORSAREPOSITIVE
DEVELOPMENTSFOROURlNANCIALMARKETSAND
OURECONOMYINGENERAL�(OWEVER�
WITHRESPECTTOACQUISITIONSOF
PUBLICLYLISTED5�3�COMPANIES�
INVESTORSSHOULDREMAINCAUTIOUS
ABOUTGETTINGSWEPTUPINTHE
-�!EUPHORIA�
0RICEWATERHOUSE#OOPERS
�0W#	ATTRIBUTESSOMEOFTHE
INCREASEDDEALVOLUMETOSTRONG
STOCKPRICESUSEDASCURRENCYTO
MAKEACQUISITIONS�ASWELLASHISTORICALLY
UNPRECEDENTEDAMOUNTS
OFCASHONCORPORATE
BALANCESHEETS�!SOF
MIDYEAR�THEAVAILABLE
CASHON3�0���
COMPANYBALANCESHEETS
EXCEEDED��TRILLION�
ANDSOMEESTIMATETHAT
TOTALCASHONCORPORATE
BALANCESHEETSEXCEEDS
��TRILLION�0RIVATE
EQUITYBUYERSALSOHAVE
ACONSIDERABLEAMOUNT
OFCASHONTHESIDELINES�
ANDTHOSElNANCIAL
BUYERSDEPLOYEDSOME
���BILLIONON-�!
THROUGHTHElRSTlVE
MONTHSOF�����
ACCORDINGTO0W#�
4HEULTIMATEPRICE
OFFEREDTOSHAREHOLDERSIN-�!TRANSACTIONS
ISEQUALLYASIMPORTANTASTHEPROCESSBY
WHICHTHEBOARDOFDIRECTORSOFTHETARGET
COMPANYAGREESTOTHEACQUISITION�.OONE
KNOWSTHETRUEVALUEOFACOMPANYMORETHAN

THEDIRECTORSANDOFlCERS�4HESEPLAYERS
POSSESSINFORMATIONUNKNOWNTOTHEMARKET�

ANDTHATINFORMATIONISOFTENTHE
FOCUSOFLITIGATIONSURROUNDING
THEACQUISITION�SOCALLEDh$EAL
,ITIGATION�v)NCERTAINCIRCUMSTANCES�
LITIGATIONISAPPROPRIATEANDCAN
CREATESIGNIlCANTVALUEFORTHE
SHAREHOLDERSOFTHETARGETCOMPANY
nnEITHERTHROUGHENHANCEDDISCLOSURE
OFTHENEGOTIATIONPROCESSTHAT
ENABLESSHAREHOLDERSTOHAVEBETTER

INFORMATIONPRIORTOVOTINGORTHROUGHINCREASED
COMPENSATIONFORTARGET
COMPANYSHAREHOLDERS�
7HILEOURGENERAL
ECONOMYAPPEARSTOBE
HAVINGADIFlCULTTIME
GETTINGINTOSTRIDE�FACTORS
SUGGESTTHATTHE-�!
MARKETWILLCONTINUE
TOTHRIVE�3HAREHOLDERS
MUSTREMAINVIGILANT
ABOUTTHEIRRIGHTSWHEN
THEIRCOMPANIESARE
GOINGTHROUGHMERGERS
ANDACQUISITIONS�!SONE
#OMMANDERIN#HIEF
WASFONDOFSAYING�
h4RUST�BUTVERIFY�v
4HISISGOODADVICEFOR
SHAREHOLDERSEVALUATING
WHETHERANANNOUNCED
DEALPROVIDESADEQUATE

lNANCIALCONSIDERATION�

-ARLON+IMPSON�ISAMEMBERATTORNEYWITH
-OTLEY2ICE,,#�APLAINTIFFLITIGATIONlRM�LOCATED
IN#HARLESTON�3#�

s!CCORDINGTO"LOOMBERG�S

-ERGERS�!CQUISITIONS,EGAL

!DVISORY2ANKINGSREPORT�THERE

HAVEBEEN

�����DEALSANNOUNCEDIN
THE5NITED3TATESTHROUGHTHE

SECONDQUARTEROF�����
s4HETOTALVOLUMEOFTHEDEALS

ANNOUNCEDDURINGTHESAME

PERIODISMORETHAN

����BILLIONWITHAN
AVERAGEDEALSIZEOF

������MILLIONAND
AVERAGEPREMIUMSOFABOUT

��PERCENT�
s'LOBALLY�THEREWERE������
DEALSANNOUNCEDVALUEDAT
MORETHAN����TRILLION�4HIS
REPRESENTSA�����PERCENT
INCREASEINDEALVOLUMEDURING

THESAMEPERIODIN�����
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