Case 4:22-md-03047-YGR Document 2651-5 Filed 01/20/26 Page 1 of 8

AMENDED Exhibit 706

PLAINTIFFS’ OMNIBUS OPPOSITION TO
DEFENDANTS’ MOTIONS FOR SUMMARY
JUDGMENT

Case No.: 4:22-md-03047-YGR
MDL No. 3047
In Re: Social Media Adolescent Addiction/Personal Injury Products Liability Litigation



Case 4:22-md-03047-YGR Document 2651-5 Filed 01/20/26 Page 2 of 8

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K

(Mark One)
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2021
OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to
Commission file number: 001-37580
Alphabet Inc.
{Exact name of registrant as specified in its charter)
Delaware 61-1767919
(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)
1600 Amphitheatre Parkway
Mountain View, CA 94043
(Address of principal executive offices, including zip code)
(650) 253-0000
(Registrant's telephone number, including area code)
Securities registered pursuant to Section 12(b) of the Act:
Title of each class Trading Symbol(s) Name of each exchange on which registered
Class A Common Stock, $0.001 par value GOOGL Nasdaq Stock Market LLC
(Nasdaq Global Select Market)
Class C Capital Stock, $0.001 par value GOOG Nasdaq Stock Market LLC

(Nasdaq Global Select Market)

Securities registered pursuant to Section 12(g) of the Act:
Title of each class
None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act. Yes No O

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yes O No

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such
reports}, and (2) has been subject to such filing requirements for the past 90 days. Yes No O

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted
pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that
the registrant was required to submit such files). Yes No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller
reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller
reporting company,” and "emerging growth company” in Rule 12b-2 of the Exchange Act.
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Large accelerated filer Accelerated filer O
Non-accelerated filer O Smaller reporting company O
Emerging growth company O

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for
complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. (I

Indicate by check mark whether the registrant has filed a report on and attestation to its management's assessment of the
effectiveness of its internal control over financial reporting under Section 404(b} of the Sarbanes-Oxley Act (15 U.S.C.7262(b)) by
the registered public accounting firm that prepared or issued its audit report.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes [0 No

As of June 30, 2021, the aggregate market value of shares held by non-affiliates of the registrant (based upon the closing sale prices
of such shares on the Nasdaq Global Select Market on June 30, 2021) was approximately $1,451.1 billion. For purposes of
calculating the aggregate market value of shares held by non-affiliates, we have assumed that all outstanding shares are held by
non-affiliates, except for shares held by each of our executive officers, directors and 5% or greater stockholders. In the case of 5% or
greater stockholders, we have not deemed such stockholders to be affiliates unless there are facts and circumstances which would
indicate that such stockholders exercise any control over our company, or unless they hold 10% or more of our outstanding common
stock. These assumptions should not be deemed to constitute an admission that all executive officers, directors and 5% or greater
stockholders are, in fact, affiliates of our company, or that there are not other persons who may be deemed to be affiliates of our
company. Further information concerning shareholdings of our officers, directors and principal stockholders is included or
incorporated by reference in Part lll, Item 12 of this Annual Report on Form 10-K.

As of January 25, 2022, there were 300,754,904 shares of the registrant’'s Class A common stock outstanding, 44,576,938 shares of
the registrant’s Class B common stock outstanding, and 315,639,479 shares of the registrant’s Class C capital stock outstanding.

DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant’s Proxy Statement for the 2022 Annual Meeting of Stockholders are incorporated herein by reference in
Part Il of this Annual Report on Form 10-K to the extent stated herein. Such proxy statement will be filed with the Securities and
Exchange Commission within 120 days of the registrant’s fiscal year ended December 31, 2021.
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» Capital expenditures, which primarily reflected investments in technical infrastructure, were $24 .6 billion.

* In January 2021, we updated the useful lives of certain of our servers and network equipment, resulting in a
reduction in depreciation expense of $2.6 billion recorded primarily in cost of revenues and R&D. See Note 1 of
the Notes to Consolidated Financial Statements included in Iltem 8 of this Annual Report on Form 10-K for
further information.

* Our acquisition of Fitbit closed in early January 2021, and the related revenues are included in Google other.
See Note 8 of the Notes to Consolidated Financial Statements included in Item 8 of this Annual Report on
Form 10-K for further information.

*+ On February 1, 2022, the Company announced that the Board of Directors had approved and declared a 20-
for-one stock split in the form of a one-time special stock dividend on each share of the Company’s Class A,
Class B, and Class C stock. See Note 11 of the Notes to Consolidated Financial Statements included in ltem 8
of this Annual Repoert on Form 10-K for additional information.

The Effect of COVID-19 on our Financial Results

We began to observe the effect of COVID-19 on our financial results in March 2020 when, despite an increase in
users' search activity, our advertising revenues declined compared to the prior year. This was due to a shift of user
search activity to less commercial topics and reduced spending by our advertisers. For the quarter ended June 30,
2020 our advertising revenues declined due to the continued effects of COVID-19 and the related reductions in global
economic activity, but we observed a gradual return in user search activity to more commercial topics. This was
followed by increased spending by our advertisers, which continued throughout the second half of 2020. Additionally,
over the course of 2020, we experienced variability in our margins as many of our expenses are less variable in nature
and/or may not correlate to changes in revenues. Market volatility contributed to fluctuations in the valuation of our
equity investments. Further, our assessment of the credit deterioration of our customers due to changes in the
macroeconomic environment during the period was reflected in our allowance for credit losses for accounts receivable.

Throughout 2021 we remained focused on innovating and investing in the services we offer to consumers and
businesses to support our long-term growth. The impact of COVID-19 on 2020 financial results affected year-over-year
growth trends. The COVID-19 pandemic continues to evolve, be unpredictable and affect our business and financial
results. Our past results may not be indicative of our future performance, and historical trends in our financial results
may differ materially.

Financial Results
Revenues
The following table presents revenues by type (in millions):

Year Ended December 31,

2020 2021

Google Search & other $ 104,062 % 148,951
YouTube ads 19,772 28,845
Google Network 23.090 31,701
Google advertising 146,924 209,497
Google other 21711 28,032
Google Services total 168,635 237,529
Google Cloud 13,058 19.206
Other Bets 657 753
Hedging gains (losses) 176 149
Total revenues $ 182,527 $ 257,637

Google Services

Google advertising_revenues

Google Search & other

Google Search & other revenues increased $44.9 billion from 2020 to 2021. The overall growth was driven by
interrelated factors including increases in search queries resulting from growth in user adoption and usage, primarily
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on mobile devices, growth in advertiser spending, and improvements we have made in ad formats and delivery. The
adverse effect of COVID-19 on 2020 revenues also contributed to the year-over-year increase.

YouTube ads

YouTube ads revenues increased $9.1 billion from 2020 to 2021. Growth was driven by our direct response and
brand advertising products. Growth for our direct response advertising products was primarily driven by increased
advertiser spending as well as improvements to ad formats and delivery. Growth for our brand advertising products was
primarily driven by increased spending by our advertisers and the adverse effect of COVID-19 on 2020 revenues.

Google Network

Google Network revenues increased $8.6 billion from 2020 to 2021. The growth was primarily driven by strength
in AdMob, Google Ad Manager, and AdSense. The adverse effect of COVID-19 on 2020 revenues also contributed to
the year-over-year increase.

Monetization Metrics

Paid clicks and cost-per-click

The following table presents changes in paid clicks and cost-per-click (expressed as a percentage) from 2020 to
2021:

Year Ended December

2021
Paid clicks change 23 %
Cost-per-click change 15 %

Paid clicks increased from 2020 to 2021 driven by a number of interrelated factors, including an increase in search
queries resulting from growth in user adoption and usage, primarily on mobile devices; an increase in clicks relating to
ads on Google Play; growth in advertiser spending; and improvements we have made in ad formats and delivery. The
adverse effect of COVID-19 on 2020 paid clicks also contributed to the increase.

The increase in cost-per-click from 2020 to 2021 was driven by a number of interrelated factors including changes
in device mix, geographic mix, growth in advertiser spending, ongoing product changes, and property mix, as well as
the adverse effect of COVID-19 in 2020.

Impressions and cost-per-impression

The following table presents changes in impressions and cost-per-impression (expressed as a percentage) from
2020 to 2021:

Year Ended December
1,
2021
Impressions change 2%

Cost-per-impression change 35 %

Impressions increased from 2020 to 2021 primarily driven by growth in AdMob, partially offset by a decline in
impressions related to AdSense. The increase in cost-per-impression was primarily driven by the adverse effect of
COVID-19 in 2020 as well as the effect of interrelated factors including ongoing preduct and policy changes and
improvements we have made in ad formats and delivery, changes in device mix, geographic mix, product mix, and
property mix.

Google other revenues

Google other revenues increased $6.3 billion from 2020 to 2021. The growth was primarily driven by YouTube
non-advertising and hardware, followed by Google Play. Growth for YouTube non-advertising was primarily due to an
increase in paid subscribers. Growth in hardware reflects the inclusion of Fitbit revenues, as the acquisition closed in
January 2021, and an increase in phone sales. Growth for Google Play was primarily driven by sales of apps and in-
app purchases.
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Google Cloud

Google Cloud revenues increased $6.1 billion from 2020 to 2021. The growth was primarily driven by GCP
followed by Google Workspace offerings. Google Cloud's infrastructure and platform services were the largest drivers
of growth in GCP.

Revenues by Geography

The following table presents revenues by geography as a percentage of revenues, determined based on the
addresses of our customers:

Year Ended December 31,

2020 2021
United States 47 % 46 %
EMEA 30 % 31 %
APAC 18 % 18 %
Other Americas 5% 5%

For further details on revenues by geography, see Note 2 of the Notes to Consolidated Financial Statements
included in Item 8 of this Annual Report on Form 10-K.

Use of Constant Currency Revenues and Constant Currency Revenue Percentage Change

The effect of currency exchange rates on our business is an important factor in understanding period to period
compariscns. We use non-GAAP constant currency revenues and non-GAAP percentage change in constant currency
revenues for financial and operational decision-making and as a means to evaluate period-to-period comparisons. We
believe the presentation of results on a constant currency basis in addition to U.S. Generally Accepted Accounting
Principles (GAAP) results helps improve the ability to understand our performance because it excludes the effects of
foreign currency volatility that are not indicative of our core operating results.

Constant currency information compares results between periods as if exchange rates had remained constant
period over period. We define constant currency revenues as total revenues excluding the effect of foreign exchange
rate movements and hedging aclivities, and use it to determine the constant currency revenue percentage change on a
year-on-year basis. Constant currency revenues are calculated by translating current period revenues using prior year
comparable period exchange rates, as well as excluding any hedging effects realized in the current period.

Constant currency revenue percentage change is calculated by determining the change in current period
revenues over prior year comparable period revenues where current period foreign currency revenues are translated
using prior year comparable period exchange rates and hedging effects are excluded from revenues of both periods.

These results should be considered in addition to, not as a substitute for, results reported in accordance with
GAAP. Results on a constant currency basis, as we present them, may not be comparable to similarly titled measures
used by other companies and are not a measure of performance presented in accordance with GAAP.
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Alphabet Inc.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Note 1. Summary of Significant Accounting Policies

Google was incorporated in California in September 1998 and re-incorporated in the State of Delaware in August
2003. In 2015, we implemented a holding company reorganization, and as a result, Alphabet Inc. ("Alphabet") became
the successor issuer to Google.

Basis of Consolidation

The consolidated financial statements of Alphabet include the accounts of Alphabet and entities consolidated
under the variable interest and voting modeis. All intercompany balances and transactions have been eliminated.

Use of Estimates

Preparation of consolidated financial statements in conformity with GAAP requires us to make estimates and
assumptions that affect the amounts reported and disclosed in the financial statements and the accompanying notes.
Actual results could differ materially from these estimates due to uncertainties, including the effects of COVID-19. On
an ongoing basis, we evaluate our estimates, including those related to the allowance for credit losses; fair values of
financial instruments, intangible assets, and goodwill; useful lives of intangible assets and property and equipment;
income taxes; and contingent liabilities, among others. We base our estimates on assumptions, both historical and
forward looking, that are believed to be reasonable, and the results of which form the basis for making judgments about
the carrying values of assets and liabilities.

In January 2021, we completed an assessment of the useful lives of our servers and network equipment and
adjusted the estimated useful life of our servers from three years to four years and the estimated useful life of certain
network equipment from three years to five years. This change in accounting estimate was effective beginning in fiscal
year 2021. Based on the carrying value of servers and certain network equipment as of December 31, 2020 and those
acquired during the year ended December 31, 2021, the effect of this change in estimate was a reduction in
depreciation expense of $2.6 billion and an increase in net income of $2.0 billion, or $3.02 per basic share and $2.98
per diluted share, for the year ended December 31, 2021.

Revenue Recognition

Revenues are recognized when control of the promised goods or services is transferred to our customers, and
the collectibility of an amount that we expect in exchange for those goods or services is probable. Sales and other
similar taxes are excluded from revenues.

Advertising Revenues
We generate advertising revenues primarily by delivering advertising on:

* Google Search and other properties, including revenues from traffic generated by search distribution partners
who use Google.com as their default search in browsers, toolbars, etc. and other Google owned and operated
properties like Gmail, Google Maps, and Google Play;

*  YouTube properties; and

*« Google Network properties, including revenues from Google Network properties participating in AdMob,
AdSense, and Google Ad Manager.

Our customers generally purchase advertising inventory through Google Ads, Google Ad Manager, and Google
Marketing Platform, among others.

We offer advertising by delivering both performance and brand advertising. We recognize revenues for
performance advertising when a user engages with the advertisement, such as a click, a view, or a purchase. For brand
advertising, we recognize revenues when the ad is displayed, or a user views the ad.

For ads placed on Google Network properties, we evaluate whether we are the principal (i.e., report revenues on
a gross basis) or agent (i.e., report revenues on a net basis). Generally, we report advertising revenues for ads placed
on Google Network properties on a gross basis, that is, the amounts billed to our customers are recorded as revenues,
and amounts paid to Google Network partners are recorded as cost of revenues. Where we are the principal, we
control the advertising inventory before it is transferred to our customers. Our control is evidenced by our sole ability to
monetize the advertising inventory before it is transferred to our customers and is further supported by us being
primarily responsible to our customers and having a level of discretion in establishing pricing.
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CERTIFICATIONS OF CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Sundar Pichai, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002, that the Annual Report on Form 10-K of Alphabet Inc. for the fiscal year ended December 31, 2021,
fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and that
information contained in such Annual Report on Form 10-K fairly presents, in all material respects, the financial
condition and results of operations of Alphabet Inc.

By:

Date: February 1, 2022 /s/ SUNDAR PICHAI
Name: Sundar Pichai
Title: Chief Executive Officer

(Principal Executive Officer)

I, Ruth Porat, certify pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002, that the Annual Report on Form 10-K of Alphabet Inc. for the fiscal year ended December 31, 2021, fully
complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and that information
contained in such Annual Report on Form 10-K fairly presents, in all material respects, the financial condition and
results of operations of Alphabet Inc.

By:
Date: February 1, 2022 /s/ RuTH PoRrRAT
Name: Ruth Porat
Title: Senior Vice President and Chief Financial Officer

(Principal Financial Officer)

The foregoing certifications are not deemed filed with the Securities and Exchange Commission for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (Exchange Act), and are not to be incorporated by
reference into any filing of Alphabet Inc. under the Securities Act of 1933, as amended, or the Exchange Act, whether
made before or after the date hereof, regardless of any general incorporation language in such filing.
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